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Disclaimer

These materials have been provided to you by Anew
Climate, LLC on behalf of itself and/or its affiliates
(collectively, “Anew” or “the Company”) at your request
and in connection with an actual or potential
transaction and may not be used or relied upon for any
purpose, including, without limitation, to form the
definitive basis for any decision, contract, commitment
or action whatsoever, with respect to any proposed
transaction or otherwise. These materials do not
constitute an obligation of any party to enter into a
transaction or investment, and it is not a commitment
to lend, syndicate a financing, underwrite or purchase
securities, or commit capital, nor does it obligate
Element to enter into such a commitment. Anew is not
acting as a fiduciary to you.

These materials are solely for informational purposes
and shall not constitute an offer to purchase or sell, or
the solicitation of an offer to purchase or sell, any
securities. These materials are confidential, may not be
disclosed, summarized or otherwise referred to, in
whole or in part, except as agreed to in writing by
Anew.

The information provided herein is not all-inclusive, nor
does it contain all information that may be desirable or
required in order to properly evaluate the transaction
discussed herein.

The information presented in these materials has been
developed internally and/or obtained from sources
believed to be reliable; however, Anew does not
guarantee nor makes any representation or warranty,
express or implied, as to the accuracy, adequacy,
timeliness or completeness of such information or any

Oral information provided in connection herewith, or
any data such information generates, accepts no
responsibility, obligation or liability (whether direct or
indirect, in contract, tort or a) in relation to any of such
information and assumes no responsibility for
independent verification of such information. Anew and
its officers, employees and agents expressly disclaim
any and all liability which may be based on this
document and any errors therein or omissions
therefrom. Without limiting the generality of the
foregoing, no audit or review has been undertaken by
an independent third party of the financial
assumptions, data, results, calculations and forecasts
contained, presented or referred to in this document.
Neither Anew nor any of its officers, employees or
agents, make any representation or warranty, express or
implied, that any transaction has been or may be
affected on the terms or in the manner stated in this
document.

By accepting these materials, you hereby acknowledge
that you are aware, and that you will advise your
representatives that, the federal and state securities
laws prohibit any person who has material, nonpublic
information about a company from purchasing or
selling securities of such a company or from
communicating such information to any other person
under circumstances in which it is reasonably
foreseeable that such person is likely to purchase or sell
such securities.

To the extent such materials include estimates or
forecasts of future financial performance (including
estimates of potential cost savings and synergies)
prepared by or reviewed or discussed with your

Representatives and/or other potential transaction
participants, or obtained from public sources, we have
assumed that such estimates and forecasts have been
reasonably prepared on bases reflecting the best
currently available estimates and judgments of such
representatives (or, with respect to estimates and
forecasts obtained from public sources, represent
reasonable estimates). These materials may include
forward-looking statements that represent Anew'’s
opinions, expectations, beliefs, intentions, estimates or
strategies regarding the future, which may not be
realized. Any forward-looking statements speak only as
of the date they are made, and Anew assumes no duty
to and does not undertake to update forward-looking
statements. Forward- looking statements are subject to
numerous assumptions, risks and uncertainties, which
change over time. Actual results may differ materially
from those projected in these materials due to factors
including, without limitation, economic and market
conditions, political events and investor sentiments,
liquidity of secondary markets, level and volatility of
interest rates, currency exchange rates, and competitive
conditions.

These materials were designed for use by specific
persons familiar with your business and affairs and
Anew assumes no obligation to update or otherwise
revise these materials. Anew does not provide tax,
accounting, financial, investment, regulatory, legal or
other advice, and you are advised to consult with your
own tax, accounting, financial, investment, regulatory or
legal advisers. If you are not the intended recipient of
this document, please delete and destroy all copies
immediately.
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Carbon Offset Project Types
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Avoided Emissions vs. Removals

Avoided Emissions
Emissions reductions from
activities that would otherwise
release gasses into the
atmosphere.

Examples:

Landfill gas destruction

Efficient cookstoves

Energy efficiency and renewable
energy

Industrial gas mitigation

Avoided conversion of ecosystems
(forestry, grasslands etc)
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Removals

Activities that
“remove” or sequester
carbon from
greenhouse gases out
of the atmosphere and
permanently store it

Examples:

* Tree growth

» Regenerative agriculture
(no till, cover crops)

« Direct air capture and
sequestration

www.anewclimate.com



Voluntary Offset Standard/Registries

« Voluntary offset standards establish the "rules and regulations"
for how these principles are implemented under each
respective program.

« American Carbon Registry (ACR}

* Climate Action Reserve (CAR)

* Verra / Verified Carbon Standard (VCS)
* Gold Standard

 Each registry provides:

» Project protocols that set the rules for eligibility, quantification,
monitoring, reporting and verification of each project type.

« Publicly available information to uniquely identify offset projects.

» Serial numbers for each offset credit generated that includes
information about which project the credit is from, when and how
many credits were issued

« The registry also enables anyone check the status of an offset
credit (i.e., whether a credit has been retired).
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Principles of GHG Accounting:

Step 2. Make emission reductions in your value chain.

RECs can directly reduce Scope 2 RNG can directly reduce Scope 1

Reduce what you can and invest or fund the rest

Step 3. Use Offsets to Compensate for Residual Emissions

co, SF, CH, NO HFCs  PFCs

SCOPE 2 SCOPE 1 SCOPE 3
INDIRECT DIRECT INDIRECT

Employee Business Travel

} Contractor Owned

Vehicles

Company Owned “H ®
f Waste Disposal
Vehicles m

Fuel Combustion Production of
Purchased Materials

SOURCE: WRI, "OPERATIONAL BOUNDARIES OF GHG EMISSIONS” qnew
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Purchased Electricity
For Own Use



Corporate Initiatives

Carbon Neutrality Net Zero

« PAS2060, Carbon Neutral Protocol, « Science-Based Targets Initiative (SBTi)
Climate Neutral, and a host of other has taken steps to set guidance
guidelines are used by industry «  Uses the Oxford Principles as a basis for

* Internal reductions are encouraged the rules
firstly * Focus is on internal reductions and for

e Offsets, RECs, RTCs, and other any reductions outside of fenceline,
instruments (with no limit on usage) limited CO2 removal is allowed

can be used to reach neutrality * Near-term (5-10 year) targets consistent

with 1.5 C; guidance on external
reductions and claims to be issued by Q1
2023

« Long-term targets: 95% of Scope 1 & 2,
and 90% of Scope 3 to zero emissions by
2050 with 2015+ as baseline year
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Thank

Christopher Lehmann

Director
281-207-7272

clehmann@anewclimate.com q new
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